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SUMMARY OF ANNUAL MEETING 


The 24th Annual and Special General Meeting of 
Shareholders of Westfield Minerals Limited was held 
on 25th April, 1980 in the Manitoba Room, Royal York 
Hotel, Toronto, Canada. Of the 6,291,197 Common 
Shares outstanding, 3,481,410 (55.3%) were repre- 
sented either in person or by proxy. 


Shareholders passed a special Resolution authoriz- 
ing the Directors to apply for a Certificate of Continu- 
ance to continue the Company under the Canada 
Business Corporations Act. 


The following Directors were elected: Sylvester P. 
Boland, C. J. Cunningham-Dunlop, William M. 
Gilchrist, Matthew Gilroy, A. Garfield Heyes, Patrick J. 
Hughes, Alan R. B. Lowe, Peter McAleer, Joseph V. 
McParland, John P. Millenbach and George T. Smith. 


Thorne Riddell & Co. were appointed Auditors. 


At a meeting of the Board of Directors immediately 
following the Annual Meeting Messrs. W. M. Gilchrist, 
J.P. Millenbach and G. T. Smith were elected as mem- 
bers of the Audit Committee and the following officers 
were appointed for the ensuing year: 


Patrick J. Hughes — Chairman of the Board 

George T. Smith — President and Chief 
Executive Officer 

Sylvester P. Boland — Executive Vice President 

Joseph V. McParland — Vice President 

A. H. Meldrum — Vice President Exploration 

John F. Kearney — Secretary-Treasurer 


The following are excerpts from the key addresses 
at the Meeting: 


WESTFIELD MINERALS LIMITED 


Excerpts from the address of the Chairman, Mr. Patrick 
J. Hughes: 


Shareholders will by now have had ample oppor- 
tunity to study your Company’s 1979 Annual Report. 
The highlights of that report were essentially the 
record level of exploration activity and the promising 
indications obtained; the vastly improved working 
capital, reversing from a capital deficiency of $580,558 
at year end 1978, to a positive working capital of 
$1,643,224 at the end of 1979; and finally — and by no 
means the least — the performance of the companies 
in which we have appreciable shareholdings. 


The performance of these companies — Northgate 
Exploration, Vestgron Mines and Whim Creek 
Consolidated — is well demonstrated by the increase 
of the market value of these principal investments 
from approximately $12.8 million at year end 1978 to 
$19.4 million at the end of 1979. 


Northgate had its best year in a decade, with net 
income after taxes of $9.7 million in 1979, equal to 
$1.41 per share. Your Company owns over 13% of 
Northgate. 


Vestgron Mines Limited, the high grade zinc-lead 
producer in Greenland, reported net income for 1979 
of $27.7 million or $6.55 per share and paid dividends 
totalling $1.10 per share during the year. Your 
Company owns over 6% of Vestgron. 


Whim Creek Consolidated, which will attain the 
status of a gold producer this year, has been placed on 
a sound financial basis as a result of the underwritten 
rights offering to shareholders late in 1979, the 
proceeds of which amounted to $1.8 million and the 
further financing subsequent to the year end raised 
an additional $1.2 million from a private placement of 
treasury shares. You Company owns about 16% of 
Whim Creek. 


Whim Creek is clearly coming into a most interesting 
stage with the scheduled commencement of produc- 
tion of its first gold mine this year at the Haveluck Mine 
— and the potential for additional similar deposits to 
come on stream as engineering is completed and 
treatment water sources established. 


Westfield, itself, has experienced a year of high 
achievement with its intensive exploration program in 
Newfoundland where it has pioneered the discovery 
of uranium mineralization in a brand new area of that 
province. 


Excerpts from the address of the President and Chief 
Executive Officer, Mr. George T. Smith: 


| would assume that the question of where we are 
going is probably of more importance than past events. 
On the face of Westfield’s valued investments, its 
vigorous exploration efforts, its strong financial 
position, and the resources in skilled key senior staff 
and the many seasoned and experienced members of 
the board, there is an excellent chance that 1980 will 
be a period of further achievement. 


Our Chairman has left few stones uncovered in his 
review of the corporate highlights, especially those 
which will likely emerge during the coming months. | 
might preface my remarks today with another item of 
new development, the completion of the gas well in 
the Tsea area, north of Fort Nelson, British Columbia 
as an indicated significant discovery well. The well, 
Cairn Tsea 94-P-12, drill stem tested the upper 49 feet 
of a porous carbonate section and flowed gas at a 
stabilized rate of 8.162 MMcf per day for a period of 
two hours with no indication of water. Your Company 
holds a 7.5% working interest to payout in the well and 
the undrilled balance of the 2,240-acre tract. 


This well will require, of course, additional drilling at 
other locations to confirm the discovery. 


In the mineral exploration field, your Company will 
be conducting an intense investigation of its Rennie 
Twp. zinc-silver property consisting of 24 claims held 
under a mining lease. Drilling carried out several years 
ago when silver was selling at substantially below the 
current price, this property was indicated to have a 
high grade zinc-silver zone about 350 feet in length 
and partially tested to a vertical depth of 350 feet. 


With today’s ore treatment technology and the 
availability of small tonnage portable milling plants, 
the viability of mining such high grade deposits can be 
economically attractive. 


An added comment on the joint venture with Shell 
may be appropriate since this arrangement provides 
your Company with full exposure to the exploration 
program with no obligation to contribute to the cost of 
exploration during the currency of the joint venture 
agreement. Shell is committed to spend $1.1 million 
by December 31, 1980 to earn a 30% interest in the 
pooled lands of the contributing partners. Your 
Company will be the operator-manager during the 
period with respect to the lands in the Deer Lake 
Basin. 


With Shell funding this project, your Company is ina 
position to channel funds which might otherwise be 
required for the follow-up work previously scheduled 
for 1980, into other projects. 


And as a further observation on the revitalized status 
of your Company, it is now well positioned to consider 
a much wider range of projects for participation or 
investment. 


Excerpts from the address of the Manager of Explora- 
tion, Mr. Colum Byrne: 


The discovery by Westfield in the fall of 1978 of high 
grade sandstone hosted uranium mineralization in the 
Deer Lake area of Western Newfoundland, repre- 
sented a new and significant find in Eastern Canada. 
Three areas of boulders were located but the tracing 
of these boulders back to their source can be an 
expensive and time consuming task. Westfield has 
expended about $1.2 million on the project and a 
sizeable budget had been set for the 1980 program. 
We consider the potential for finding an economic 
deposit within the area to be excellent and we hold the 
property in high regard. This is reflected in the 
favourable terms of the joint venture agreement with 
Shell Canada whereby they provide the funds for the 
next exploration stage and Wesfield remains as 
manager and operator in the Deer Lake area to carry 
out the planned program. 


The main emphasis during the last 12 months was on 
the Newfoundland uranium project. By June of last 
year, Westfield had acquired title to approximately 
355,000 acres in the Deer Lake and Codroy Basins. 
During the year, we completed several reconnais- 
sance programs including an airborne survey and a 
widely spaced drilling program. This drilling provided 
basic stratigraphic information which, because of 
extensive glacial overburden, is not available by 
routine geological mapping. 


With this geological base and the results of the 
various geochemical and geophysical surveys, several 
target areas have been defined, the most obvious of 
which is a zone about 10 km x 2 km centred near 
Birchy Hill and Wigwam Brooks. 


It is within this main target area that the bedrock 
mineralization and all the high grade boulders have 
been found. During the winter, exploration continued 
in this area, with field crews carrying out detailed 
electromagnetic surveys, till sampling and line cutting. 
A diamond drill contract for 15,000 feet has recently 
been set and the drill is presently in transit. However, 
because of a late break-up and anticipated flooding in 
the main area of interest, the commencement of 
drilling will be delayed about one month and is now 
rescheduled to start in late May. 


Results from the airborne survey were received from 
the contractor only last month and preliminary 
interpretation has indicated numerous anomalies 
which will require ground follow-up. This and the 
follow-up of other anomalies detected during 1979 
will commence next month. Two field camps will be 
established and the summer field crew will total about 
30. 


Apart from the potential for uranium within the 
Carboniferous basins of Deer Lake and the Codroy-St. 
George’s Bay area, it is worth noting that Westfield 
holds the rights to all minerals including oil and gas on 
nearly 300,000 acres. 


Prior to and during the 1950’s, exploration for oil and 
gas was carried out in the Deer Lake area and some 
natural gas was encountered. In the Codroy-St. 
George’s Bay Basin, one company is reported to be 
currently drilling for potash and some of Westfield’s 
ground has generally similar lithologies. Both these 
areas of interest are under continuing review. 


As part of our intention to diversify our exploration 
to other metals, Westfield has staked 272 claims since 
January in Central Newfoundland to cover areas with 
potential for gold and base metals mineralization. Most 
of these claims were staked to cover anomalies located 
by a regional geochemical survey by the Newfound- 
land government. Field work during the summer will 
include prospecting, mapping and sampling. 


In Ontario Westfield will carry out exploration on two 
properties, both of which may involve diamond drilling. 
A review of previous exploration results on the high 
grade zinc-silver prospect in Rennie Township has 
indicated some previously untested geophysical 
anomalies. The planned drilling will test these 
anomalies and also test for down dip extensions of the 
known shoot which, near surface, averages 14.8% zinc 
and 10.6 ozs. of silver per ton. The thickness of this 
shoot is variable but averages about 4.5 feet near 
surface. The tonnage potential of the shoot, as 
presently known, is relatively small and the economic 
feasibility of mining a thin shoot such as this is 
currently under review. As part of this review, 
metallurgical tests have been carried out on 
mineralized samples by Lakefield Laboratories and 
additional tests have been requested. The drilling 
program will of course be subject to the results of the 
review. 


In conclusion, | would emphasize that it is our 
intention to adopt an aggressive exploration program to 
seek new worthwhile mineral prospects. We are | 
continuing to expand our technical staff and we look 
forward to a busy and hopefully fruitful year. 


WESTFIELD MINERALS LIMITED 


Suite 3140, 1 First Canadian Place 
Toronto, Canada M5X 1C7 


To the Shareholders: 


The consolidated statements of income and changes 
in financial position for the three months ended March 
31, 1980 are attached. Also included are the 
comparative figures for the corresponding period in 
1979. 


Financial 


Net income for the three months ended March 31, 
1980 was $1,187,630 equal to 19¢ per share after an 
extraordinary item. The extraordinary item of $45,900 
or 0.8¢ per share was a reduction in income taxes due 
to the utilization of available amounts carried forward 
from prior years. The comparative figure for the 
corresponding period in 1979 was anet loss of $41,046 
equal to 1.0¢ per share. 


The increase in income is attributable to a gain on 
the disposal of investments and a gain in equity interest 
in Whim Creek Consolidated N.L. resulting from the 
latter's sale of one million common shares at a price in 
excess of book value, less your Corporation’s share in 
the loss of Whim Creek Consolidated. 


Working capital increased to $2,856,575 during the 
period from $1,643,224 at year end 1979 and from a 
deficiency at March 31, 1979 of $899,611. 


Mineral Exploration 


Expenditures for mineral exploration of $6,725 
compared with $108,560 for the corresponding period 
in 1979 primarily reflect the funding of the uranium 
program in Newfoundland as a result of the joint 
venture agreement with Shell Canada Resources 
which relieves your Corporation of the obligation of 
committing monies to the project during the term of 
the agreement, as well as the customary lull in activity 
prior to the commencement of the usual field season. 


The address of the Manager of Exploration, 
Mr. Colum Byrne, to Shareholders at the Annual and 
Special General Meeting held April 25, 1980, ex- 
cerpts of which are attached, reviews and up-dates 
the data contained in the 1979 Annual Report. 


Natural Gas Project 


The drilling venture referred to in the 1979 Annual 
Report in the North Tsea Project, Slave Lake area, 
British Columbia, in joint venture with Cairn Petroleums 
Limited, was completed during April, 1980 as an 


indicated successful gas well. Cairn Tsea 94-P-12 
drill stem tested the upper 49 feet of a porous 
Carbonate section and flowed gas at a stabilized rate 
of 8.162 million cubic feet per day for a period of two 
hours. Your Corporation owns a 7.5% working interest 
to payout in the well and the undrilled balance of the 
acreage. 


Investments 


The Corporation’s principal investments consist of 
substantial minority shareholdings in Northgate 
Exploration Limited (13.3%), Whim Creek Consoli- 
dated N.L. (16%) and Vestgron Mines Limited (6.4%). 


Northgate Exploration reported 1980 first quarter 
earnings of $2,112,000 equal to 30¢ per share 
compared with $1,240,000 or 18¢ per share for the 
same period in 1979. 


Vestgron Mines Limited reported a profit of 
$785,000 in its first quarter 1980, but after allowing for 
the translation of the working capital of its wholly 
owned operating subsidiary, Greenex A/S, from 
Danish kroners into Canadian funds, Vestgron had an 
accounting loss of $1,041,000 or 25¢ per share 
compared to a profit of $847,000 or 20¢ per share in 
the first quarter of 1979. 


Greenex operations are icebound in the first five 
months of each year, restricting first quarter sales to 
inventories available in Europe from late 1979 
deliveries. On the basis of the excellent earnings 
obtained in 1979 ($27.7 million or $6.55 per share for 
the full 12 months), Vestgron has declared a dividend 
of $2.50 per share payable May 19th, 1980. 


Whim Creek Consolidated N.L. has advised that 
initial mining at the Haveluck Mine, Meekatharra area, 
Western Australia, commenced during May and about 
5,000 tons of lower grade material was placed on a 
leach pad for initial testing. Actual gold recovery is 
expected to commence during June, 1980. 


On behalf of the Board of directors, 


Ref 


Patrick J. Hughes, Chairman 


A177 Ss Veep nt 
George T. Smith, President and Chief 
Executive Officer 


Toronto, Canada 
May 27, 1980 


WESTFIELD MINERALS LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


(unaudited) 


REVENUE 
Interest on bank deposits 
and short term 
investments........... 


EXPENSES 
Administrative fee . 
Salaries and consultants’. 


Legal and audit.......... 
Transfer agents.......... 
LCS Re Te a 


PINCH yao ae 2k & Oe es 


INCOME (LOSS) BEFORE 
THE FOLLOWING....... 
Gain (loss) on disposal of 
investments............. 
Gain in equity interest in 
Whim Creek Consolidated 
Spl lea sali eat Rte 2 it am 
Equity in earnings (loss) of 
Whim Creek Consolidated 
OG ER ti ar ee 


Income Before Taxes and 
Extraordinary item....... 
Income taxes — current.... 
— deferred... 


Income Before 
Extraordinary ltem....... 
Reduction of income taxes 
from carry forward of 
prior years’ losses........ 


Net Income eae for the 
period . Oe oer 


Earnings (loss) per Issued 
Share 
— before extraordinary 
HSI Weert ce Gn a8 
— after extraordinary item. 


70,045 


20,000 


3,822 
10,337 
2,835 
2,349 
294 
14,950 


54,587 


15,458 


1,116,568 


252,706 


(63,602) 


1,321,130 


45,900 


133,500 


1,141,730 


45,900 


Three Months Ended 
March 31 


1980 1979 


2,000 


13,667 
6,500 
4,101 
4,494 
7,642 

11,386 


49,790 


(49,790) 
(4,256) 


13,000 


(41,046) 


(41,046) 


$ 1,187,630 


18.2¢ 
19.0¢ 


$ 


(41,046) 


(1.0)¢ 
(1.0)¢ 


WESTFIELD MINERALS LIMITED 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
(unaudited) 


SOURCE OF FUNDS: 
Interest income.......... 
Proceeds on disposal of 

investments ........... 


Issue of common shares. . 


Total source of funds..... 


APPLICATION OF FUNDS: 
Administrative and 
general expenses...... 
Purchase of investments. . 
Interests in oil and gas 
properties acquired.... 
Mineral exploration 
expenditures.......... 


Total application of funds. . 
Increase (decrease) in 
working capital.......... 
Working capital (deficiency) 
beginning of period...... 
Working capital (deficiency) 
end of period ...: sous... 


$ 2,856,575 


Three Months Ended 
March 31 
1980 1979 
70,045 
1,204,618 $ 4,793 
25,645 
54,587 49,790 
1,454 
189,687 
6,725 108,560 
61,312 349,491 
12216054 (319,053) 
1,643,224 (580,558) 


$ (899,611) 
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